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expenditure.[S] 
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including part exchange 
transactions.[S] 
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s, the statement of 
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b e the charge for depreciation using 
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 Record the revaluation of a non-curren

ledger account
t in Reporting Standards.
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movements are disclosed in financia
statem

 
t  

a) Understand how the ma
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register.[K] 

5. Depreciation 
 

depreciation.[K] 

) Calculat
straight line and reducing balanc

 Identify the c
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appropriate.[K] 

) Illustrate how depreciation expense and 
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 Calculate depreciation on a reva
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depreciation between the revaluation
and retained earnings.[S] 

 and payables.[K] 

f) Calculate the adjustments to depreciat
necessary if changes are made in the estimated 
useful life and/or residual value of a n
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“research costs” and “
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7. Accruals and
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g) bts on 
tement and on the statement of 
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h) Prepare the bookkeeping entries to create and 
.[S] 

 
i) in the 

statement and how the closing balance of the 
ent o
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k) tand the purpose 
 lier statements.[S] 
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a) Understand the definition of “provision”, 
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b en and classify items as 

tingen

 
)  methods 

accounting for provisions, contingent liabilities 

d) Calculate provisions and changes in 

 
vement in provisions.[S] 

 
sions in the final accounts.[S] 

 
10. Capital structure and finance costs 
 
a) Understand the capital structure of a limited 

liability company including: [K] 
 i) Ordinary shares 
 ii) Preference shares (redeemable and 

irredeemable) 
 iii) Loan notes. 

 

ements in the share capital and 
share premium accounts.[S] 

 reserves which 
may appear in the company statement of 

n) issue and its 
ages.[K] 

 
nd its advantages and 

financial position.[S] 

and show the effects of a rights issue in 
sition.[S] 

h) Record dividends in ledger accounts and the 

r 
[S] 

j) Identify the components of the statement of 

 
ALANCE  

1. Trial balance 

entify the purpose of a trial balance.[K] 

balances into a trial balance.[S] 

extracts of an opening trial balance.[S] 

 
 limitations of a 

 

2. Correction of errors 
 
a) Identify the types of error which may occur in 

bookkeeping systems.[K] 

 
b) Identify errors which would be highlighted by 

the extraction of a trial balance.[K] 

 
c) Prepare journal entries to correct errors.[S] 

 

 Identify the impact of irrecoverable de
the income sta
financial position.

 

adjust an allowance for receivables

Illustrate how to include movements 
allowance for receivables in the income 

allowance should appear in the statem
financial po

f e) Define a rights issue a
disadvantages.[K] 

 
j) Account for contras between trade rec

and payables.[S] 

 
 Prepare, reconcile and unders

of supp
 
l Classify items as current or 

liabilities in the statement of fina
position.[S] 

9. Provisions and contingencies 

“contingent liability” and “contingent a

) Distinguish betwe

[K] 

provisions, contingent liabilities or con
assets.[K] 

t E PREPARING A TRIAL B

c  Identify and illustrate the different of  
a) Id

and contingent assets.[K] 

 

provisions.[S] 

e) Account for the mo

f) Report provi

b) Record mov

 
c) Identify and record the other

financial position.[S] 

 
d) Define a bonus (capitalisatio

advantages and disadvant

f) Record and show the effects of a bonus 
(capitalisation) issue in the statement of 

 
g) Record 

the statement of financial po
 

financial statements.[S] 
 
i) Calculate and record finance costs in ledge

accounts and the financial statements.
 

changes in equity.[K] 

 

 
b) Extract ledger 
 
c) Prepare 

d) Identify and understand the
trial balance.[K]
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d pact of errors 
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v  income and statement of 

 
 

 
) counts for 

ounts payable.[K] 

relate to t
try system.[K] 

 

)  given 

d ns for 
accounts receivable and accounts payable.[S] 

e) ich would be highlighted by 
rol account reconciliation.[K

 
 in control account

ccounts.[S] 

 
a) Understand the purpose of bank 

 
fferences 

 
) ions.[S]

 
onciliation statements.[S] 

 
) h book balan

ven information.[S] 

 
ported in the 

.[S] 

5. Suspense accounts 
 
a) Understand the purpose of a suspense 

account.[K] 

 
b) Identify errors leading to the creation of a 

suspense account.[K] 

 
c) Record entries in a suspense account.[S] 

 

Make journal entries to clear a suspense 
account.[S] 

ING BASIC FINANCIAL 

 
sition 

nd 
vention underlie the 

statement of financial position.[K] 

 nature of reserves.[K] 

n a company 
statement of financial position.[S] 

ncial position or 
extracts as applicable from given information.[S] 

nd why the heading retained earnings 
appears in a company statement of financial 

and statements of 

a) Prepare an income statement and statement of 
xtracts as 

rmation.[S] 

g concepts apply to 
nd expenses.[K] 

 
les, gross profit, 

d total comprehensive 
income from given information.[S] 

me and expenditure in 

come statement of 
g the under and 

overprovision of tax in the prior year.[S] 

 
f) Understand the interrelationship between the 

statement of financial position, income 
statement and statement of comprehensive 
income. [K] 

 
g) Identify items requiring separate disclosure on 

the face of the income statement.[K] 
 

) Calculate and understand the im
on the income statement, statem
comprehensi e
financial position.[S] 

3. Control accounts and reconciliations 

a  Understand the purpose of control ac
accounts receivable and acc

b) Understand how control accounts 
double-en

he business entity con

c  Prepare ledger control accounts from
information.[S] 

 
) Perform control account reconciliatio

 
 Identify errors wh

performing a cont ] 

f) Identify and correct errors
and ledger a

s 

 
4. Bank reconciliations 

reconciliations.[K] 

b) Identify the main reasons for di
between the cash book and the bank 
statement.[K] 

c  Correct cash book errors and/or omiss  

d) Prepare bank rec

e  Derive bank statement and cas
from gi

ces  
d) Disclose items of inco

the income statement. [S] 
 f) Identify the bank balance to be re

final accounts
 

d) 

 
F PREPAR

STATEMENTS  

1. Statements of financial po
 
a) Recognise how the accounting equation a

 
b) Understand the
 
c) Identify and report reserves i

 
d) Prepare a statement of fina

 
e) Understa

position.[K] 

 
2. Income statements 

comprehensive income 
 

comprehensive income or e
applicable from given info

 
b) Understand how accountin

revenue a

c) Calculate revenue, cost of sa
profit for the year, an

e) Record income tax in the in
a company includin
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3. Disclosure notes 

[K] 

b wing disclosure notes  
t assets including tangible and in  

ions 
ng period 

 iv) Inventory 

4 d 
 

c

 
b vents as adjusting or non-adjusting
 
c) ng and non-

adjusting events are reported in the financia

 
ing 

a) h flow.[K] 

 

b) Understand the need for management to 

 
) s to users 

ments of a statement of

 
d) 

 
e) te the figures needed for the statement 

of cash flows including:[S] 
es 

 es 
 iii) Cash flows from financing activities 

 
f) Calculate the cash flow from operating 

activities using the indirect and direct 
method.[S] 

 
g) Prepare statements of cash flows and extracts 

from statements of cash flows from given 
information.[S] 

 

t of given transactions in a 
company’s statement of cash flows.[K] 

d apply techniques used in 
: [S] 
on 

ts to calculate missing 
res 

 iii) Use of cash and/or bank summaries 
ges to calculate  

s. 

REPARING SIMPLE CONSOLIDATED 
 

ubsidiaries 

g terms in the 
 accounting: [K] 

 ii)  Subsidiary 

 financial statements 

imple investment 

a group structure. [K] 

 and prepare a 
statement of financial position or 

ng: [S] 

ts at acquisition on 
 

 transferred from 
sh and shares (excluding deferred and 

contingent consideration) 
 iii) Elimination of inter-company trading 

balances (excluding cash and goods in 
transit) 

 iv) Removal of unrealised profit arising on 
inter-company trading 

 v) Acquisition of subsidiaries part way through 
the financial year 

 
 
 
 
 
 
 

 
a)  Explain the purpose of disclosure notes
 
)  Draft the follo [S]

i)  Non curren
    tangible assets 

 ii)  Provis
 iii) Events after the reporti

 
. Events after the reporting perio

a) Define an event after the reporting period in 
accordance with International Finan ial 
Reporting Standards.[K] 

) Classify e .[S] 1. S

 Distinguish between how adjusti
l context of group

statements.[K] 

5 Statements of cash flows (exclud
partnerships) 

 
 Differentiate between profit and cas

control cash flow.[K] 

c  Recognise the benefits and drawback
of the financial state  extracts thereof includi

 i) Fair value adjustmencash flows. [K] 

Classify the effect of transactions on cash 
flows.[S] 

 Calcula

 i) Cash flows from operating activiti
ii) Cash flows from investing activiti

h) Identify the treatmen

 
6. Incomplete records 
 
a) Understand an

incomplete record situations
 i)  Use of accounting equati
 ii) Use of ledger accoun

  figu

 iv) Use of profit percenta
  missing figure

 
G P

FINANCIAL STATEMENTS 
 

 
a) Define and describe the followin

 i)  Parent 

 iii) Control 
 iv) Consolidated or group
 v) Non-controlling interest 
 vi) Trade / s
  
b) Identify subsidiaries within 
 
c) Describe the components of

consolidated 

land and buildings (excluding depreciation
adjustments) 

 ii) Fair value of consideration
ca
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d ment of 
 using the full goodwill method on

  X 
 controlling inter  X 

ss fair value of net assets at acquisition (X

)  Calculate goodwill (excluding impair
goodwill) ly 
as follows: [S] 
Fair value of consideration 
Fair value of non- est 

 Le ) 
 X Goodwill at acquisition  

 
e)  prepare a 

hensive 
 or extracts thereof including: [S] 

 rading 
ing cash and goods in 

 nrealised profit arising on 
ompany trading 

 iii) Acquisition of subsidiaries part way through 

 
2. Associa
 
) ignificant 

tions where 
icipating interest 

 
b) Describe the key features of a parent-associate 

entify an 
ithin a group structure. [K] 

 accounting[K] 

H L 
ENTS  

1. Importance and purpose of analysis of 
cial statements 

 
) nalysis of 

ments is used in a business 
 [K] 

b) Explain the purpose of interpretation of ratios[K].  
 
2. Ratios  
 
a) Calculate key accounting ratios [S] 
 i) Profitability 
 ii) Liquidity 
 iii) Efficiency 
 iv) Position 
 

b) Explain the interrelationships between ratios[K] 

tements 

lationship 
s of the financial 

statements with regard to profitability, liquidity, 
d financial 

lid conclusions from the information 
contained within the financial statements and 
present these to the appropriate user of the 
financial statements. [S] 

 
 
 
 
 
 

 
 Describe the components of and

consolidated statement of compre
income
i) Elimination of inter-company t

balances (exclud
transit) 

ii) Removal of u
inter-c

the financial year 

tes 

a   Define and identify an associate and s
influence and identify the situa
significant influence or part
exists. [K] 

relationship and be able to id
associate w

 
c) Describe the principle of equity
 

 
INTERPRETATION OF FINANCIA
STATEM

 

finan

a  Describe how the interpretation and a
financial state
environment.

 

 
3. Analysis of financial sta

  
a) Calculate and interpret the re

between the element

efficient use of resources an
position[S].  

 
b) Draw va

 


